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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR  STFUKE  ANY 
OR  ALL  OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED  IN  THE  PUBLIC  RECORDS: 
YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR  DI^R«UCENSEN^E^m^)mdup(ot 

OIL,  GAS  AND  MINERAL  LEASE 

Lessee,  WITNESSETH 

1.  Lesson  in  consideration  of  ten  dolfcrs  and  other  valuable  ^|rafcn,^ 
agreements  til  Lessee  hereinafter  ^^d^l^lS^SSi  and  ct$£  ofgw  tSSSi ■^^iWn^Mer  or  not  similar  to 
exclusive  right  of  exptonng,  dn I  'ng,  minirg  frtoperat  ng^for,  P«7P2  fines  eSh  and  utilize  facllities  for  surface  or  subsurface 
those  menConed ,  together  with Ihe  nghl  toj^&wonmuw,  WJgZZg*  tetephone  Hnes,  employee  houses  and  other  structures 
disposal  of  satt  water,  corstructroa^  minerals produced 

TARRANT,  State  of  Texas,  and  is  described  as  follows; 


other  lands  to  comprise  an  oil  and/or  gas  development  unit. 
sW  land  with  no  cessation  for  more  than  ninety  (30)  consecutive  days. 

SS^a^dle^anfc  ands^a  N  not  be  requred  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to  Lessee.  If,  at  any  time  or 
S3SS Tof  the  SSwtwnTaSs^^Ss  are  shut-in  for  a  period  of  ninety  consecutive  days,  and  during  such  time  there  are  no 
ooTrtfons™  SSTaSd  ^aVoTbeto^e  expiration  of  said  ninety  daypenod,  Lessee  shall  pay  or  tender,  by  g*Stordraftj Lessee. as 
roS  a  L  m  Sual  to  ^  for  each  acre  of  land  then  covered  hereby.  Lessee  shal  make  like  payments  or         ator  before  the 

end of 'each  aSSm^SSSS^onSfsBki  ninety  day  period  if  upon  such  anniversary  this  lease  is  being  continued  in  force  solely  by  reason 
otW52hK^  shall  be  made  to  the  parties  who  at  the jfme  of  payment  would be  en tifledto 

Sive  tfwISK  ww&h  would be  paid  urKterWs  lease  if  the  wells  were  producing,  and  may  be  deposited  in  such  bank  as  directed  by  Lessor 
bfte  succesSv^  the  depositories,  regardless  of  changes  m  the  ownership  of  shut-in  royalty.  If  at  any  ti™^L€S^e 

Dais  or  teno^shuWn  row*/ two or  more  partes  are,  or  daim  to  bet  entitled  to  receive  same.  Lessee  may,  m  lieu  of  any  other  method  of 
Z^ntiS^6^e^7^Zr^  shut-in  royalty,  in  the  manner  above  specified,  either  ointry  to  su*partesw  separate^  to  eacMn 
aPS£SSPMiSSwn^ps  thereof,  as  Lessee  may  elect  Any  pavment  rounder  may  be  made  by  checkor  drartof  Lessee 
dec^ted^ttS  mS I  ordSwS3  to  the  party  entnW  to  receive  payment  or  to  a  depository  bank  provided  for  above  on  or  baferejhe jast .datefor 
Davn^l^na^erein  S^rS  Lessees  right  to  release  as  provided  in  paragraph  5  hereof,  h  the  event  of  asagnment  of  this  lease  in  whole 
orffpS  S^r  rJa^^  heSer^H      exclusively  on  the  then  owner  or  owners  of  this  lease,  severally  asto  acreage  owned  by  each. 

4  Lessee  Is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by Jhte  lease  with  any  other  land  covered i  bythis  tease. 
and/oY^thany '  o£er  lancl,  lease,  or  leases,  as  to any  or  alrnWab  or  horizons,  so  as  to  establish  units  conta«ng  not  more  than  80  surface  acres. 
Plus  10% ^cVeagVtoleraSe;  provioea\howftW,  unife  may  be  established  as  to  any  one  or  more  honzons .or  ex^ra i^^^f^g£^ 
arw  one  wrrBre^ortoms.  so  as  to  contain  not  more  than  640  surface  acres  plus  1 0%  acreage  tolerance,  if  limited  to  one  or  more  of  the  following. 
flTqTs  S  hydrocarbons  (condensate)  which  are  not  Iqufcls  in  the  subsurface  »servor,  <^nne^ ||roduoed 

from  weKs^^as  ga^tis  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  ttose  herein  PJ^^^^tJ* 
time  eslabtaned  or  after  enlarcsment,  are  permitted  or  required  under  any  govemrnenlal  rule  or  order,  for  the  drilling  or  oper^o*  t^J* ■* 
reoiaHocS  aTtowable  fromany  well  to  be  drifted,  drilling,  pr  already  drilled,  any  such  unit  may  te  est^l^ed  or 

by  executingan  instrument  Identifying  such  unit  and  fifing  it  for  record  in  the  public  office  in  which  this  tease  b  recorded.  Suchunit  shall  become 
SfedhSaso Sedate  provided  for  in  said  instrument  orfostruments  but  if  said  instmment  or  instomente  make  nosuch  proviaoA  fwnsuch  unrt 
Sbwome  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record  Each  of  said  options  may  be  exercised Iby  Lessee  at  any 
Srneandfromtirne  to  time  while  this  tease  is  in  force,  and  whether  before  or  after  operations or  production i  hasWi  establtehed I  erther ^nsaid 
Snd  o  on  me  portion  of  said  land  Included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  establ^ed  hereunder  .shall 
fori  I  puposesof  this  lease  even  though  there  may  be  mineral,  royalty,  or Jeasehold  interests  in  lands  wthin  the  unit  ^^1%^?^^ 
n^edor  urtod  Anv  operations  conducted  on  any  part  of  such 'united  land  shay  be  considered,  for  all  purposes,  except  the  payment  of 
VSfX  o[£{S<S^uW^Tm  under  this  Ease.  There  shall  be  allocated  to  the  la^  covered  by  ^  s^^^^f^uch  unit  (or 
to  each  separate  tract  within  the  unit  if  this  tease  covers  separate  tracts  within  Ihe  unit)  that  proportion  ofthe  total  Paction  of  unitozed 
minerals  from  the  un?  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  jormeach  such 
separate  5act)  ooverS  bythis  lease  within  the  unit  bears  to  the  totelnumber  of  surface  acres  in  fire  unit.  ^^P.^^"^®10^^^ 
comUei«dlar 1  ail  purposes.  Including  payment  or  detvery  of  royalty,  overriding  royalty  and  any  other  paymentsout  of  producepMD  be  the  entire 
pnSStontf  fromWtend  to  which  allotted in  the  same  manner  as  though  produced  therefrom  under  ^e  terms  oT £s  tease 

TheoSS  of  the ^versionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  ^  this  parjLraph  orof 
shuVSTroyaSes ftom  a  well  oh  the  unit  shall  satisfy  any  limitation  of  term  requiring  production  of  oil  or oasjtie ^rmaton  offnyun^reimder 
wBch  ndudesl and  not  covered  by  this  lease  shal  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  ^^^^^hout 
Etton  ^s^nro^  may  become  payable  under  this  lease)  between  parties  owning  interests  in  land  covered  W  the  lease  and 
biSwffi  irJere^n^a^nd  not  covered  by  thislease.  Neither  shall  it  impair  the  rigfilof  Lessee  to  retease  as  provided  in  paragrapfiS  Iweof, 
except  ^Uss^aynotso  release  as  to  tends  within  a  unit  white  there  are  operations  thereon  for 

araiel^edMto  tends  within  the  unit  At  any  lime  white  this  ease  is  in  force  Lessee  may  dissolve  any  unrt  established  hereunder  by  ^ngfor 
fe^oSS  rS&oSSre^isle^is  recorded  a  declaration  to  that  effect,if  at  that  tfme  there  is  np  unitaed  ^^^t^^flfe 
such  unit ^Anv^it  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  ite  election  at  any  time  and  from  ^.toc^3n?rtr£? 
Sal fonSng  ffi^Wai  approprtete  instrument  of  record  in  the  public  office  in  which  the  pooled^reageis  logtod&Afarttothe 
DrSriSmof  o% ^renraph  4.  a  unit  orice  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  mereto  shall  ren^in'in^forojf 
Ktaleasa i  noJ or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  tertpfxted 
£  shl^  Med^^  separate  tracts  withinthis  lease  but  Lessee  shaH  nejOT^^nhf^nh5h«S 

Doolor  u^e  asprovkted  in  this  paragraph  4  with  consequent  allocation  of  production  as  heran  provided.  As  used  in  mte  P«^Ph  M» 
worts^s^rate  tracT  n^  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  aslo  any  other 


part  of  the  leased  premises. 

5;  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest 

6.  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drtlsite  location 
and/or  access  road,  drilling,  testing,  completing,  reworking,  recompleting,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  well  in  search 
for  or  in  an  endeavor  to  obtain  production  of  oit  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral, 
whether  or  not  in  paying  quantities. 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  all 
operations  hereunder.  Lessee  shall  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  including  the  right  to  draw 
and  remove  casing.  No  well  shall  be  drilled  nearer  than  200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land.  \ 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenants,  obligations,  and  considerations  of  this  lease  shalfextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns, 
and  successive  assigns.  No  change  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected, 
shall  increase  the  obligations  or  diminish  the  rights  of  Lessee,  including,  but  not  limited  to,  the  location  and  drilling  of  wells  and  the  measurement 
of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns,  no 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  effected,  shall 
be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  his  or  its  principal 
place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  duly 
certified  copies  of  the  instruments  which  have  been  properly  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such  court 
records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  recora  owner  to  establish  the  validity  of 
such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shal  notify 
Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty  (60)  days  after  receipt 
of  said  notice  within  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shall  be 
precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days 
after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the 
alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  its  obligations  hereunder.  If  this  lease  is 
canceled  for  any  cause,  it  shal  nevertheless  remain  in  force  and  effect  as  to  ( 1 )  sufficient  acreage  around  each  wel  as  to  which  there  are  operations 
to  constitute  a  drilling  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres),  such  acreage 
to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing  rules 
require;  and  (2)  any  part  of  said  land  included  In  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easements  oh  sad  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations.  , 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  ^rights  and 
interests  hereunder  shall  be  charged  pnmarity  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/of  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest,  snail  be  paid  only  in  the  proportion  which  the  interest 
therein,  if  any,  covered  by  this  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

11 .  If,  while  this  tease  is  in  force,  at  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  ihe  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1 )  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

12.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  said 
land,  other  than  existing  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
givina  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  locatjon(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling, 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreea  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

. 1  IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR(S) 


BY:  EVELYN  SEAY 


BY: 


STATE  OF  TEXAS} 
COUNTY  OF  DENTON} 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


UUUNIY  Oh  UtNlUN)  ^>  §  I 

This  instrument  was  acknowledged  before  me  on  the  I  day  of  JMiUAAM  2008  by  Evelyn  Seay  and  John  V.  Seay, 
husband  and  wife.  A  J 


My  commission  expires: 


l#ary  Publig r  \g 


